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R&D SPENDING

APPROVALS

*Previous research by the same author estimated average R&D costs in the early 2000s at $1.2 billion in constant 2000 dollars
[see DiMasi JA, Grabowski HG. The cost of biopharmaceutical R&D: Is biotech different? Managerial and Decision Economics.
2007;28:469-479). That estimate was based on the same underlying survey as the author’s estimates for the 1990s to early 2000s
reported here [$800 million in constant 2000 dollars), but updated for changes in the cost of capital.

**Note: First-in-class medicines are those that use a different mechanism of action from any other already approved medicine. See inside back cover for references.



